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SUBJECT: GOC REQUEST FOR ASSISTANCE IN COMPUTERIZING CYPRUS 
TAX SYSTEM 

REF: STATE 306697 

1 . EMBASSY HAS DISCUSSED WITH GOC TREASURY AND TAX 
AUTHORITIES CYPRUS REQUIREMENTS FOR COMPUTERIZATION OF TAX 
COLLECTION. PRESENTLY TAX RECORDS AND COLLECTION DATA ARE 
TABULATED BY HAND-ENTRY OR MECHANICAL LEDGER MACHINES. 

RECORDS ARE ALL ON PAPER. TREASURY OPERATES NCR- 100 COMPUTER 
WHICH WILL BE REPLACED IN JULY 1977 WITH NCR-200 MACHINE. 

TAX AUTHORITIES ARE HOPING TO USE NCR-200 IN CONJUCTION 
WITH TREASURY BUT ADMITS TOTAL LACK OF EXPERTISE WITH 
COMPUTERS. 

2. GOC APPRECIATES INVITATION TO FEBRUARY 3-WEEK COURSE BUT 
DECLINES FOR THE PRESENT. AS FIRST STEP. EMBASSY BELIEVES IT 
WOULD BE HELPFUL IF IRS COULD SEND EMBASSY BRIEF OUTLINE OF 
CONTENT OF NEXT TAX COMPUTERIZATION INTRODUCTORY COURSE. WE 
ARE OF OPINION THAT PROPOSED IRS VISIT TO CYPRUS MAY BE JUST- 
IFIED AND USEFUL AT LATER DATE IF GOC DECIDES TO ENTER INTO 
COOPERATIVE REIMBURSABLE AGREEMENT, BUY U.S. EQUIPMENT OR 
CONTRACT FOR U.S. SERVICES. 
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3. ACTION REQUESTED: PROVIDE EMBASSY OUTLINE OF IRS 
FAMILIARIZATION COURSE WHICH WILL BE PASSED TO GOC TAX 
AND TREASURY. 
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